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SN A Brief Michigan and U.S.

| Economic History
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-~ = " Bronze Age — 5000 years ago. Michigan export
copper all over North and South America

" About 2000 B.C. Gold and Silver became a sto
of value

-~ 221-207 BC — Chinese Qin dynasty united the
country and built the Great Wall; established
Yuan, world’s oldest currency.

- 600-1773 AD: “Golden Age” of China. Marco
Polo, Genghis Kahn, Kabuli Kahn; Beljing Is ne
capital

'~ 1300-1800 European trade with China grows
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Economic History (Continued)
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— 1492 Columbus

— 1500-1800 North American exports of firs, ceffe
tobacco, cotton, and corn, but very little gold.

1754-1763 French and Indian War

1776 American Revolutic

1836 Michigan Becomes a State; Ag Based Economy
1849 California Gold Rush

1850 Beginning of wood furniture industry in Gdan
Rapids. Kalamazoo develops paper and spice indsistr

1896 William J. Bryan “Cross of Gold” Speech.
Implication: Gold and Silver = Money

1900 Cereal industry booms in Battle Creek
1907 Money Panic of 1907




Economic History (Continued)
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— 1908 First auto assembly line (Ford)
— 1908 General Motors formed In Flint, MI.

— 1912 Federal Reserve Act

— 192(-1930 Roaring TwentiesStock marke
booms. Expansion of mass production. Auto
iIndustry booms. Telephone industry booms.
Beginning of radio

— 1929 Stock market crash. Great Depression
begins. Mass bankruptcies

— 1933 End of DOMESTIC gold/currency
convertibility. Gold called into U.S. Treasury




Economic History (Continued)

' 1939-41 Depression Ends. WWII Buildup
creates shortages.

- 1942 U.S. Enters War. Auto industry
shifts to war production. By 194
productive capability for most of the
Industrialized world destroyed, EXCEPT
for U.S.

1944 Bretton Woods Monetary Conferenc
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Mt. Washington Hotel, Bretton Woods, NH
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Reserve Currencies

Dollar
Euro
Yen
Pound

Swiss Franc (Small Float)

Canadian Dollar (Small Float)

Note: To some proponents, gold is STILL
a safe reserve.




Economic History (Continued)
© 1946-1966 U.S. dominates world markets.
7 1950 Volkswagen imports begin.

" 1950-1960Cheap junk imported from

Japar

'~ 1961 Japanese transistor radios.
1962 First significant tax cut

1963 First Honda 50-60-70 imports.
1971 Honda Civic premier at auto show.

" August 15, 1971. Landmark day in economi
history.




- $35 gold peg dropped
- Sllver certificates recalled to U.S. treasur
" End of Bretton Woods currency pegs.

. (14 . 1
Floating” curren ange rate

A 11 1 11

After 90 years, end of positive balance of
trade for U.S.

- After 3000 years, end of the gold standart
- Shift to “flat” money.

" For economists and international busines
beginning of a “three dimensional” world.
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Three Dimensional World



Three Dimensional World



Economic History (Continued)






Economic History (Continued)



2007-2009 Meltdown:
Key Problems



2007-2009 Meltdown (Cont.)



The Taylor Rule



Consequences of Low Interest Rates



The National
Economic Recovery:
2007-2009 Recession






International Purchasing Surveys



GDP Growth



Leading Economic Indicators



Truck Tonnage — Rising Sharply



January
+46,000

\



Consumer Spending Revival



Industrial Capacity Utilization



Personal Saving/Spending Rates



Productivity



Inflation Still At Bay



Why The
“Great Recession



43 Million People on Food Stamps



Mortgage Delinquency Rate



Rising Food Prices



Retaill Food Prices Fairly Steady



Small Business Optimism



Current Recovery: Jobs



Current Recovery: GDP






Consumer Confidence



Long Term Unemployment



Real vs. Official Unemployment

%



Manufacturing Employment



Auto Industry Jobs



Angel Investment Rate



U.S. Consumer Bankruptcies



West Michigan Bankruptcies



Corporate Cash Reserves



Personal Net Worth



Federal Deficits: Worse and Worse



Michigan and
West Michigan....



Where Michigan Population is Shifting



Auto Assembly in 1980



Auto Assembly in 2010



Grand Rapids
Southwestern Michigan
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New Orders: Institute for Supply
Management National Survey of

Manufacturing (2007-2011) and JP
Morgan/GDP Overlay




Michigan Unemployment 1990-2010

(Unadjusted)



County Unemployment (Dec. 2010)



Michigan Exports (2006 = 100)



Michigan New Projects vs. Unemployment



Auto Sales 2006-201@nd Trend)
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Residential Housir



Case-Shiller Housing Price Change



Case-Shiller Average Selling Price



Single Family Housing Starts



Existing Home Sales



Housing Prices (Inflation Adjusted)



Distressed Sales



Cash-In Refinancing



Average Down Payments



U.S. vs. Canadian Home Prices



Unsold Housing Inventonyha ren

I



Housing Starts (1955-2010)



Percent of Delinqguent Loans



Foreclosures: By Type



Foreclosures In Progress



Vacant Homes



Problem: Rising Interest Rates



Average 30-Year Loan Rate



Current Energy Issu



Oll Imports: Worse Every Year



Alcohol Production From Corn



Where is “Big” OIl?



Oil Breakeven Ratios of Various
Alternative Energieassumes NO Subsidies/Tariffs)



Potential Natural Gas Areas



Where Is The Wind?



Wind Energy Facts



The Economist; Best Information Source



Questions?

brian@mmii.org



